
In volatile market environments, investors can be

tempted to make abrupt decisions — such as selling

their current holdings and buying “hot” stocks, mutual

funds, or the “latest and greatest” investment tip or

strategy that have recently outperformed their peers.

This can be true with any markets but especially true

when the markets are struggling.

However, using short-term trends to support a long-term strategy
can be a mistake. So before you start jumping from one “hot”
investment strategy to another, consider the following:

No one has a crystal ball. Trying to predict future performance,
based on past market activity, isn’t a consistently reliable
method of investing. Quite possibly, you could find yourself
selling when you should be buying, and vice versa.

Control what you can. You can’t influence how the economy, 
or the financial markets, will behave. What you can control is
your commitment to a disciplined investment plan.

Chasing performance can be like running in reverse

Periodically rebalance your portfolio. While making frequent,
emotionally driven decisions may diminish the performance of
your investments, the swings in the markets make it necessary
for you to rebalance your holdings among various asset classes.
Fortunately your portfolio is regularly rebalanced to ensure
your original asset allocation is aligned with your goals.

Investors can inflict damage on their investment portfolios by
chasing supposedly “hot” investments. However, as this chart
illustrates, making decisions based on past performance alone
can be a mistake.

The chart on the following page follows the performance of 
all of the large-cap value funds in the Morningstar Large Cap
Value category for two consecutive five-year periods – 2000
through 2004 and then 2005 through 2009. Of the funds
that ranked in the top 25% of the group in the first period,
only one in four stayed in the top 25% for the next period. 
In fact, more than a third (36.5%) of the top ranked  in the
first five-year period dropped to the bottom – or completely 
out of existence!

Your portfolio could grow nowhere…fast
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Diversification does not eliminate the risk of experiencing investment losses.
Index returns are for illustrative purposes only and do not represent actual fund performance. Index performance returns do not reflect any management fees,
transaction costs or expenses. Indexes are unmanaged; an investor cannot invest directly in an index. Past performance does not guarantee future results.

This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of future events, or a
guarantee of future results.

SEI Investments Management Corporation (SIMC) is the adviser to the SEI Funds, which are distributed by SEI Investments Distribution Co. (SIDCo)
SIMC and SIDCo are wholly owned subsidiaries of SEI Investments Company. Neither SEI nor its subsidiaries are affiliated with your advisor.

Carefully consider the investment objectives, risk factors and charges and expenses before investing. This and other 
information can be found in the Funds’ prospectuses, which may be obtained by calling 1-800-DIAL-SEI. Read it 
carefully before investing.

There are risks involved with investing, including loss of principal. Current and future portfolio holdings are subject to risks as well.
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As a financial professional, I am committed to…

• Showing you how volatility plays an essential role 
in the market’s long-term history of wide price 
fluctuations.

• Helping you avoid making irrational decisions. 
Emotion-driven investors tend to make poor 
choices – often by selling at market lows.

• Encouraging you to adopt a cool, measured 
institutional approach to investing in the markets.

24.8%

25.2%

13.5%

25.2%

11.3%

Second
Quartile

Third
Quartile

Bottom
Quartile

Top
Quartile

Third
Quartile

Bottom
Quartile

Second
Quartile

No Longer
Exist

Top
Quartile

1/1/00 – 12/31/04 1/1/05– 12/31/09

Source: Morningstar; based on the Morningstar Large Value category over
the entire ten-year period from 1/1/99 through 12/31/09. 

Past Performance is Not a Good Predictor 
of Future Performance

The conclusion we can draw here? When it comes to stellar past
performance credited to “highly rated” funds, it’s important to
remember that yesterday’s top performer may be tomorrow’s 
underperformer. 
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Securities offered through SCF Securities, Inc. - Member FINRA/SIPC  
Investment Advisory Services offered through SCF Investment Advisors, 
Inc. 155 E. Shaw Ave. Suite 102, Fresno, CA 93710 (800) 955-2517 
Fax (559) 456- 6109 SCF Securities, Inc. and Moneywise Wealth 
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